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TARIFFS AS A REGRESSIVE TAX:
WHO REALLY PAYS IN CANADA?

The hidden cost of trade protection in Canada
Tariffs act as a hidden tax, raising prices for Canadian consumers

Why Do Tariffs Exist?

Shields Canadian firms from foreign producers and

@ Protect Domestic Industries

competitors But these benefits come at a
Generate Government Revenue cost,one that is often passed
d Generates approximately S4-7 billion annually in federal .
revenue from customs duties (tariffs) on to Canadian consumers

"% Respond to Global Competition
\ Used in trade disputes and negotiations

How Tariffs Raise Prices For Consumers

How Tariffs Raises Consumer Prices
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lllustrative example based on typical tariff rates (World Trade Organization, 2024)

Concentration of Tariffs by Sector
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Source: World Trade Organization (2024) World Tariff Profiles; Government of Canada, Customs Tariff

Spending on Essentials by Income Group

Lower-income households
spend a larger share of their
income on essential goods

Lower-Income Households Bear a Greater Burden
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Source: Statistics Canada (2025), Survey of Household Spending(2023)

Tradeoffs

Protection vs Consumer Cost Tariffs act as a hidden, regressive

tax on Canadian consumers.

e Protect domestic « Higher prices While tariffs help protect domestic
mdustneg O TRereEeEE] CEets industries and raise g.overr?ment
e Support jobs o7 cesen izl revenue, they ALSO raise prices on
e Generate « Regressive everyday goods.
Revenue impact

Tariffs may target foreign goods, but their costs are
ultimately borne at home, disproportionately impacting
lower-income households.
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